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Channel Coordination and Competitive
Innovation in the Presence
of a Dominant Retailer
??????? ?
The retail trade today in increasingly dominated by large, centrally
managed power retailers. In this paper, we develop a channel model
in the presence of a dominant retailer to examine how a manufacturer
can best coordinate such a channel. Our results show that if one
retailer has the channel power to determine its assortment ¯rst, then
it can strategically reduce its assortment by carrying only the popular
variety while simultaneously inducing the rival retailers to carry both
the specialty and popular varieties. The rival retailer then bears higher
assortment costs, which leads to relaxed price competition for the
commonly carried popular variety. Therefore, the manufacturer must
judiciously select its channel coordination mechanism. If the innovation
is drastic, the increase in social welfare as the number of channel ¯rms
rises is due to the reduction in expected time to discovery.
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Ln(L) = ln(L(Y ;X;¯; ¾) = c¡ n ln¾ ¡Pi(Yi ¡ x0i¯)2=2¾2
??? ¾2 ??????? ¾ML2 =
P
i(Yi ¡ x0ib)2=n = S2(n¡ k)=n????
???????????





















































?? ?????? ?????? ?????? ?????? ?????? ?????? ?????? ?????? ?????? ??????
??????????????????????????????????????????????????????????????????????




?? ???? ???? ???? ???? ???? ???? ???? ???? ???? ????
????????????????????????????????????????????????????????????
?? ????? ????? ????? ????? ????? ?????? ?????
??????? ??????? ???????????????????????????????????
??? ????? ????? ????? ????? ????? ?????
??????? ????????????????????? ??????? ???????
?? ????? ?????
??????????????
?? ???? ???? ???? ???? ???? ???? ???? ???? ???? ????
????????????????????????????????????????????????????????????
????? ????? ????? ????? ????? ????? ????? ????? ????? ????? ?????
??? ???? ???? ???? ???? ???? ???? ???? ???? ???? ????









































































Amir, R.; Evstigneev, I. and Wooders, J., 2003,`Noncooperative Versus Co-
operative R&D with Endogenous Spillover Rates,' Games and Economic
Behavior, 42, pp.183-207.
Beggs, A.W. and Klemperer, P., 1992, `Multi-Period Competition with Switch-
ing Costs,' Econometrica, 60(3), pp.651-666.
Bonatti, A. and Horner, J.2011, `Collaborating,' American Economic Review,
101, No.2, pp.632-663.
Doganoglu,T.,2010, `Switching Costs, Experience Goods and Dynamic Price
Competition,' Quantitative Marketing and Economics, 8(2), pp.167-205.
Duso,T,; Gugler,K. and Yurtoglu, B., 2011,`How E®ective is European Merger
Control?' European Economic Review, 55, pp.980-1006.
Geradin, D. and Henry, D., 2005, `The EC Fining Policy for Violations of
Competition Law: An Empirical Review of The Commission Decisional
Practice and the Community Courts' Judgments,' European Competition
Journal 1, p.401.
Iyer, G., 1998, `Coordinating Channels under Price and Nonprice Competi-
tion,' Marketing Sci., 17(1), pp.338-355.
Jorde, T.M. and Teece, D.J., 1990, `Innovation and Cooperation: Implica-
tions for Competition and Antitrust' Journal of Economic Perspectives, 4,
No.3 (Summer, 1990), pp.75-96.
?????2008??????????????????????????
| 59 |
?????? 70 ?? 3 ?
Kuwahara,H.,1997, `Concentration and Productivity in the Retail Trade in
Japan,' International Review of Retail, Distribution and Consumer Re-
search, 7, pp.109-125.
Lerner, J. and Tirole, J., 2004, `E±cient Patent Pools,' American Economic
Review, 94, pp.691-711.
Motta, M., 2004, Competition Policy, Theory and Practice, (Cambridge Uni-
versity Press, Cambridge, England)
Murto, P. and Valimaki, J.,2011, `Learning and Information Aggregation in
an Exit Game,' Review of Economic Studies, 78, No.4, pp.1426-1461.
Noel, M. and Schankerman, M., 2013, `Strategic Patenting and Software
Innovation,' The Journal of Industrial Economics, 61(3), pp.481-520.
Vettas, N., 2010, `Developments in Vertical Agreements,' The Antitrust Bul-
letin, 55, No.4, pp.843-874.
Vives, X., 1990, `Trade Association disclosure Rules, Incentives to Share In-
formation and Welfare,' RAND Journal of Economics, 21, pp.409-430.
Vogel, J., 2008, `Spatial Competition with Heterogeneous Firms,' Journal of
Political Economy, 116(3), pp.423-466.
Whinston, M.D., 2008, Lectures on Antitrust Economics (The MIT Press,
Cambridge, Massachusetts, U.S.A.).
| 60 |
